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This Month NEPSE made volatility of 282.45 points. NEPSE made a high of 2673.85 and low of 2391.40 

within a Month. Index opened at 2536.47 points and closed at 2458.48 points with the loss of 282.45 points.  

 

Exponential Moving Average: 

We have used EMA's of 5 days' time period (Green line), 20 days' time period (red line). At present, NEPSE 

Index is bellow Exponential moving average indicates down trend (Correction phase).  

Relative Strength Index: 

The relative strength index (RSI) is a momentum indicator that measures the magnitude of recent price 

changes to evaluate overbought or oversold conditions in the price of a stock or other asset. The RSI is 

displayed as an oscillator (a line graph that moves between two extremes) and can have a reading from 0 

to 100. 
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Relative Strength Index is currently at 43 (over sold zone) 

This Month market statistics: 

Index Open-2673.85 points                Index closed-2458.48 points 

Index High- 2561.48 points                Index low- 2391.40 points 

Pivot Point Standard: 

A pivot point is a technical analysis indicator, or calculations, used to determine the overall trend of the 

market over different time frames. The pivot point itself is simply the average of the intraday high and low, 

and the closing price from the previous trading day. On the subsequent day, trading above the pivot point 

is thought to indicate ongoing bullish sentiment, while trading below the pivot point indicates bearish 

sentiment. 

The pivot point is the basis for the indicator, but it also includes other support and resistance levels that are 

projected based on the pivot point calculation. All these levels help traders see where the price could 

experience support or resistance.  

Support and resistance level for according to Pivot Point. 

1st Resistance-2705 point                     1st support-2455 point 

2nd Resistance-2783 point                     2nd support-2283 point 

Nepse index is bellow pivot point indicating bearish sentiment. 

Monthly Nepse Summary 

( 13-Feb-2021 To 13-Mar-2021 ) 

S.N
. Particulars 

Share Units 
('000) 

Amount (Rs. in 
millions) Change in % 

1 Turnover 
          

289,638.99  
                                  

129,086.34           (22.04) 

2 Commercial Banks 
            

98,893.06  
                                  

43,787.45             (4.03) 

3 Development Banks 
            

12,993.31  
                                  

3,850.42           (30.52) 

4 Finance 
              

7,250.96  
                                  

1,995.79           (50.61) 

5 Hotels And Tourism 
                

888.57  
                                  

263.69           (68.51) 



 

 

6 Hydro Power 
            

43,339.53  
                                  

12,571.91             (5.52) 

7 Investment 
              

7,292.51  
                                  

4,129.43                 -    

8 Life Insurance 
              

8,208.07  
                                  

10,805.65           (51.50) 

9 
Manufacturing And 
Processing 

              
1,387.83  

                                   
3,534.69           (36.10) 

10 Microfinance 
            

10,791.62  
                                  

16,204.90           (39.13) 

11 Non Life Insurance 
            

13,645.49  
                          

17,354.54           (32.21) 

12 Others 
            

14,025.03  
                                  

11,816.25           (12.22) 

13 Tradings 
                  

79.20  
                                  

728.68             61.82  

14 Debentures 
                  

94.86  
                                  

101.43           136.76  

15 Mutual Fund 
            

65,988.11  
                                  

799.36             10.15  

16 Preference Shares 
                    

2.57  
                                  

1.78             74.51  

17 Promotor Shares 
              

4,758.29  
                                  

1,140.37           (24.87) 

18 OddLot + Manual Trade 
           

1,439.60  
                                  

375.70           421.52  

26 Market Capitalization                        -    
                                  

3,387,335.62             (0.55) 

27 
Market Capitalization of 
Sensitive                        -    

                                  
1,323,569.86             (3.95) 

28 
Total Paid up value of 
Sensitive                        -    

                                  
247,809.35              0.15  

29 Cancelled Transactions                        -    
                                                
-                   -    

30 NEPSE Index High                        -    
                                  

2,640.35              3.08  

31 NEPSE Index Low                        -    
                                  

2,416.01              4.36  

32 NEPSE Index Closing                        -    
                                  

2,458.49             (2.71) 

33 NEPSE Sensitive Index High                        -    
                                  

481.78              3.25  

34 NEPSE Sensitive Index Low                        -    
                                  

436.80              1.03  

35 
NEPSE Sensitive Index 
Closing                        -    

                                  
445.24             (3.93) 

36 NEPSE Float Index High                        -    
                                  

182.33              4.48  



 

 

37 NEPSE Float Index Low                        -    
                                  

166.57              5.48  

38 NEPSE Float Index Closing                        -    
                                  

168.95             (2.21) 
 

 

 

Top Ten Stock by turnover 

S.N.  Name of the Security  Symbol Amount Traded (Rs. In Million) 

1 Nepal Infrastructure Bank Limited NIFRA                                    5,991.56  

2 Nepal Bank Limited NBL                                    4,451.46  

3 Nabil Bank Limited NABIL                                    3,943.63  

4 NIC Asia Bank Ltd. NICA                                    3,819.00  

5 Global IME Bank Limited GBIME                                    3,731.83  

6 Shikhar Insurance Co. Ltd. SICL                                    3,660.72  

7 Neco Insurance Co. Ltd. NIL                                    3,397.94  

8 Nepal Life Insurance Co. Ltd. NLIC                                    3,002.67  

9 Nepal Doorsanchar Comapany Limited NTC                                    2,688.25  

10 Nepal Reinsurance Company Limited NRIC                                    2,511.67  
 

Top Ten Stock by Market Capitalization 

S.N.  Security Name Symbol Capitalization (Rs. In Million) 

1 Nepal Doorsanchar Comapany Limited NTC                              194,250.00  

2 Nabil Bank Limited NABIL                              169,175.99  

3 Nepal Life Insurance Co. Ltd. NLIC                              145,727.40  

4 Nepal Reinsurance Company Limited NRIC                              141,000.00  

5 Citizen Investment Trust CIT                              128,847.04  

6 Nepal Infrastructure Bank Limited NIFRA                              106,200.00  

7 NIC Asia Bank Ltd. NICA                              100,144.29  

8 Global IME Bank Limited GBIME                                95,399.34  

9 Nepal Investment Bank Limited NIB                                72,616.95  

10 Prime Commercial Bank Ltd. PCBL                                70,122.04  
 

 

 

 



 

 

 

 

 

 

 

Top Ten  Stock by Transaction 

S.N.  Security Name Symbol Number of Trades 

1 Nepal Infrastructure Bank Limited NIFRA            166,902.00  

2 Global IME Bank Limited GBIME              30,598.00  

3 Upper Tamakoshi Hydropower Ltd UPPER              24,875.00  

4 Prabhu Life Insurance Limited PLI              23,943.00  

5 Nepal Life Insurance Co. Ltd. NLIC              21,374.00  

6 Nepal Reinsurance Company Limited NRIC              20,413.00  

7 Nepal Bank Limited NBL              20,352.00  

8 NIC Asia Bank Ltd. NICA              20,247.00  

9 Prabhu  Bank Limited PRVU              17,952.00  

10 Kumari Bank Limited KBL              17,762.00  
 

Top ten stock by share traded 

SNo.  Security Name Symbol Number of Shares 

1 Nepal Infrastructure Bank Limited NIFRA             10,643.00  

2 Nepal Bank Limited NBL             10,053.00  

3 Global IME Bank Limited GBIME               8,050.00  

4 Kumari Bank Limited KBL               5,965.00  

5 National Hydro Power Company Limited NHPC               5,779.00  

6 Civil Bank Ltd CBL               5,179.00  

7 Arun Valley Hydropower Development Co. Ltd. AHPC               5,050.00  

8 Prabhu  Bank Limited PRVU               4,695.00  

9 Api Power Company Ltd. API               4,262.00  

10 NIC Asia Bank Ltd. NICA               4,177.00  
 

 

 

 



 

 

 

 

 

 

 

 

Shares Listed  

S.N
. Name Listed Unit 

Listed 
Date 

Type of 
Listing 

1 Api Power Company ltd. 
     

1,720,561.50  11/2/2077 Bonus 

2 Kamana Sewa Bikas Bank Ltd. 
     

1,117,683.80  11/3/2077 Bonus 

3 Himalayan Distillary Ltd. 
     

2,892,341.25  11/3/2077 Bonus 

4 
Arun Valley Hydropower Development 
Company Ltd. 

        
499,162.00  11/3/2077 Bonus 

5 NLG Insurance Company Ltd. 
        

717,255.00  11/3/2077 Bonus 

6 Laxmi Laghubitta Bittiya Sansthan Ltd. 
        

417,450.00  11/3/2077 Bonus 

7 Muktinath Bikas Bank Ltd. 
     

4,865,613.17  11/3/2077 Bonus 

8 Ridhi Hydropower Development Company Ltd. 
        

278,837.00  11/9/2077 Bonus 

9 Api Power Company ltd. 
     

5,670,000.00  11/9/2077 Right 

10 Sanima Mai Hydropower Ltd. 
     

2,553,100.00  11/9/2077 Bonus 

11 8.5% Sanima Debenture 2087 
     

3,052,404.00  11/4/2077 IPO 

12 Prime Life Insurance Company Ltd. 
     

1,581,253.00  
11/10/207

7 Bonus 

13 Everest Bank Ltd. 
     

4,235,103.42  
11/10/207

7 Bonus 

14 Sparsha Laghubitta Bittiya Sanstha Limited 
        

182,808.97  
11/11/207

7 Bonus 

15 ICFC Finance Ltd. 
        

977,638.00  
11/11/207

7 Bonus 

16 Sanima Large Cap Fund 

  
120,000,000.0

0  
11/10/207

7 IPO 



 

 

17 Womi Laghubitta Bittiya Sanstha Limited 
        

833,544.00  
11/12/207

7 Bonus 

18 Asha Laghubitta Bittiya Sanstha Limited 
        

348,432.00  
11/12/207

7 Bonus 

19 Standard Chartered Bank Limited 
     

5,608,001.47  
11/13/207

7 Bonus 

20 Global IME Laghubitta Bittiya Sanstha Limited 
        

713,091.08  
11/13/207

7 Bonus 

21 Mega Bank Nepal Limited 
    

13,322,695.42  
11/13/207

7 Bonus 

22 Agriculture Development Bank Limited 
    

14,334,691.05  
11/13/207

7 Bonus 

23 Manjushree Finance Limited 
     

1,472,636.28  
11/17/207

7 Bonus 

24 Tinau Mission Development Bank Limited  
     

1,087,876.32  
11/18/207

7 Bonus 

25 Nepal SBI Bank Limited 
     

5,373,723.33  
11/18/207

7 Bonus 

26 Prabhu Bank Limited 
    

10,315,506.64  
11/19/207

7 Bonus 

27 Laxmi Bank Limited 
     

8,831,303.56  
11/23/207

7 Bonus 

28 Machhapuchhre Bank Limited 
     

5,946,169.31  
11/23/207

7 Bonus 

29 Chhimek Laghubitta Bittiya Sanstha Limited 
     

3,300,000.00  
11/23/207

7 Bonus 

30 NMB Bank Limited 
    

18,782,078.86  
11/25/207

7 Bonus 

31 Jyoti Bikas Bank Limited 
     

3,495,293.44  
11/25/207

7 Bonus 

32 Arun Kabeli Power Limited 
        

856,500.00  
11/26/207

7 Bonus 

33 Nabil Bank Limited 
    

33,826,616.29  
11/26/207

7 Bonus 
 

  



 

 

 

I. Background 
 

Private Equity and Venture capital (PEVC) is newly introduced alternative financing model in Nepal. 

Looking at the current trend PEVC could gain importance in Nepal.PE/VC investors have shown interest 

in Nepal. Investor interest is driven by three factors. First, the economy has stabilized after the April 

2015 earthquake and, later that year, major trade blockades resulting from disputes with India (Nepal’s 

largest trade counterpart). Second, Nepal suffers from chronic underinvestment and weak Foreign direct 

investment (FDI) inflows, due to political instability, protectionism and capital controls; capital is 

needed to fulfill the country’s development potential and Development finance institution (DFIs) and 

impact investors are stepping in to help fill this vacuum. Third, as is common in many developing 

markets, Nepalese commercial banks do not lend on a cash flow basis, requiring collateral instead; this 

is an obstacle for growing SMEs that are still asset-poor.   

According to World Bank Enterprise Survey 2013, 364 percent collateral is needed for bank loans in 

Nepal which is way above the South Asian average. Only 35 percent of Nepali firms have access to bank 

loans and access to finance has been identified as a major constraint for 40 percent of Nepali firms. So, 

an alternative source of finance, risk capital to be specific, was to give vibrancy to the business sector in 

Nepal. Nepal’s first onshore PE fund with FDI, Business Oxygen Pvt. Limited, was established in 2012. 

At present there are several offshore and onshore (with and without FDI) PEVC funds for Nepal. The 

fiscal year 2018-19 budget mentioned about the promotion of alternative investment such as private 

equity, venture capital and hedge funds. Until now, PE funds are set up in traditional company form as 

investment company and are governed by Companies Act like any other company. However soon after 

the announcement in the last budget speech, SEBON took initiative to enact regulatory instruments to 

govern PEVC in Nepal. 

Nepal is home to a promising PEVC ecosystem. Four investment firms have formalized their operations 

in PE-like structures:  

 Dolma 

 Business oxygen Pvt Ltd (BO2) 

 True North Associates  

  One to Watch.  

 

II. Private Equity (PE) 

 PE as “a fund injecting initial equity, or other instruments related to equity”. A PE fund is such a fund 

that invests in mature and already established private companies whose financial status is deteriorating. 

“Private Equity and Venture Capital” 



 

 

They invest either injecting equity capital or entirely buying out the companies (leveraged buyout). By 

making equity investments, they act as an equity partner of the companies that they invest in and offer 

strategic assistance in the managerial and governance level of the investee company to scale up and 

expand their business operation. In other words, it facilitates business to sustain in the market. 

III. Venture capital (VC)  

The fund whose securities are at the initial phase of operation and not listed with the stock exchange 

market, or a fund making equity investments as a form of capital in the business related to innovative 

knowledge, skills, or competency or new goods, services, technology, or intellectual property”. VC is 

guided by the idea of investing mostly in the early stage of the company until it reaches a sufficient size 

and credibility so that it can be provided liquidity. In essence, a venture capitalist buys a stake in an 

entrepreneur’s idea, nurtures it for a short period, and exits through a trade sale, initial public offering, 

write-offs, buy-backs, etc. So, VC fills the gap between the sources of funds for innovation and lower-

cost sources of capital. 

IV. Hedge Fund 

A hedge fund is an alternative investment that is designed to protect investment portfolios from market 

uncertainty, while generating positive returns in both up and down markets. Throughout time investors 

have looked for ways to maximize profits while minimizing risk. The issue of shielding an investment 

from market risk is attempted (although not always successful) with alternative investments that try to 

mitigate loss and preserve capital. These alternative investments are called hedge funds. “Sophisticated 

investors” do – those who do not need the protection provided by the regulations that apply to mutual 

funds. 

 

Why Invest in a Hedge Fund? 

 

Hedge funds can make sense in an overall portfolio context, for a number of reasons.  Here are a few: 

 Diversification: Hedge funds add a level of diversification to an investment portfolio, since their 

returns are often not correlated with those of other asset classes. 

 Downside Protection: Since hedge funds can hold both long and short positions, they usually are less 

volatile than typical long-only portfolios, and some funds can provide a layer of protection in a 

declining market. 

 Absolute Return Focus: Hedge funds concentrate on making positive returns in all kinds of markets–

achieving an absolute return. 



 

 

 Active Management Focus: Hedge fund managers are applying strategies they believe will add 

alpha.  They are using their skill at interpreting information to actively exploit an inefficiency in the 

market. 

V. Difference Between Private Equity and Capital Venture 
 
 

 Maturity level 

A venture capital firms invest in start-up or growth- stage businesses, with the intent of increasing their 

initial value. A private equity firms is more likely to invest in a more established business, then improve 

its operation in order to increase the value of its investment. 

 Investment Trigger 

A venture capital firm is looking for a high-grade management team, which it can rely upon to 

create a high-value business. A private equity firm looks for undervalued assets, which it can use 

its expertise to enhance. 

 

 Investment Level 

A venture capital firm usually takes a relatively small, non-controlling interest in a company, and 

relies upon the existing management team to enact the changes needed to increase the value of the 

business. A private equity firm is more likely to buy all of a target company, so that it has complete 

control over the operations and financing of the entity. 

 

 Investment Scale 

A venture capital firm likes to limit the amount of its investments, since each start-up in which it 

invests is at high risk of failure. Conversely, a private equity firm may plow large amounts into its 

investees, on the grounds that these more established firms are unlikely to go bankrupt, which 

reduces the risk of loss. 

 

 Investment Type 

A venture capital firm is more likely to buy an equity position in its target companies, while a 

private equity firm could also loan funds, or provide a mix of equity and debt to its investees. 

 

 Diversification 



 

 

A venture capital firm likes to spread its investments among many investees, so that a few losses 

on some investments are offset by gains elsewhere. A private equity firm tends to concentrate its 

funds with a smaller number of companies. 

 

 Expected Growth 

A venture capital firm needs one or two businesses in its investment portfolio to be a clear winner, 

which funds its flat or losing investments. A private equity firm targets a reasonable return on all 

of its investments. 

In short, the only things that these types of investors have in common is that they have money to 

spend - in all other respects, their paths to earning a return are entirely different. 

VI. Scope 

Private Equity falls under the alternative investment asset class and is a collective investment vehicle. 

Venture capital is also a subsegment of private equity.  The use of the word private equity and venture 

capital are interchangeable.  

In Nepal PE funds have invested mostly in sectors such as technology, hospitality, e-commerce, 

renewable energy, and healthcare A financing gap is present in many of Nepal’s sectors; however, the 

limited access to finance is more pronounced in SMEs. SMEs are known to play a significant role in 

any economy by contributing to the GDP, providing employment opportunities, and bringing innovation 

to the private sector. More importantly, SMEs are known to be the backbone of emerging economies. 

SMEs in Nepal support employment generation and economic growth by contributing 22% of the GDP 

and employing 57% of the workforce. According to the recent NRB survey, only 50% of SMEs have 

access to loans from Banking and Financial Institution (BFIs). 25% of SMEs have taken loans from 

BFIs, of which 85% (21% of SMEs in Nepal) have taken collateralized loans from commercial banks. 

The same survey also indicates that only 0.5% of SMEs received investment from PEVC. So, PE has 

emerged as a strong asset class and building block for companies in Nepal, primarily in SMEs. 

Nepal Rastra Bank data suggests that BFIs credit to the private sector have reached NPR 3200 billion, 

growing above 15% (YoY) rate for the 5 years. For the private sector to complement that credit growth 

and to maintain healthy debt: equity ratio capital structure, there is a huge demand for private equity 

investments. In addition, demand for equity is also from SMEs that are not being able to receive banking 

facilities, primarily because of the collateral base lending nature of Nepali BFIs. Today Nepal already 



 

 

provides immense investment opportunity for private equity funds, however more reforms in this 

growing sector will create a win-win conducive environment for both the private sector and investors in 

years to come, while contributing towards Nepal’s sustainable economic growth. 

PEVC-type funds in Nepal 

Fund 

Manager 

Fund Commencement Fund strategy Target Sector 

WLC 

Ventures 

Capital 

Business 

Oxygen Pvt 

Ltd 

2015 SMEs, 

Growth 

Capital 

Include agriculture, 

hospitality, 

manufacturing, ICT 

Dolma Fund 

Management 

Dolma 

Impact Fund 

2014 SMEs 

Growth 

Capital 

Focus on renewable 

energy, healthcare, 

agriculture, 

education, tourism, 

technology  

One to Watch One to Watch 2010 Impact 

Investor and 

Accelerator 

Focus on 

agriculture, food, 

renewable energy                

IT, building 

materials  

True North 

Association  

True North 

Association 

Investment 

Pvt Ltd 

2016 SMEs 

Growth 

Capital 

Focus on 

ecommerce, 

education, 

marketing, IT 

services, energy 

 

  



 

 

 

VII. SWOT Analysis of PECV 

a. Strength: 

 PEVC helps to create a Strong Brand Portfolio. It is essential for dealing sourcing, fundraising and 

recruiting and encouraging to see the need for differentiated firm positioning and ongoing integrated 

communication programs. 

 This is instrumental to servicing the capital needs of a growing economy, in infrastructure as well 

as the corporate sector. 

 PEVC helps to build a strong and reliable network that can reach majority of its potential market. 

 PEVC generated good returns on capital expenditure by building new revenue streams. 

b. Weakness: 

 Limited decision – making abilities can be the breaking point for many business owners. 

 Ongoing legal expenses and payroll is also very high for these types of businesses. 

 Most private equity firms offer their limited partnerships as private securities so that they are not 

subject to the same ongoing reporting requirements as if they were a publicly traded company. 

 being a new concept in the context of Nepal, the clear idea about PEs and VCs has not reached out 

to all entrepreneurs, people with new business ideas, existing businesses still leaving them behind 

just because of lack of capital or their inability to capitalize through collateral-based traditional 

banking channels. 

 lack of experience in Nepalis regarding PE financing. “Nepal has no history in private equity and 

there is no big market for it to bring well -experienced professionals. So, we have to groom the 

homegrown human resources to do well in this sector, 

c. Opportunity: 

 PEVC fund is one of the most effective means to provide businesses an access to international fund. 

 PEVC funds are sector generalist. All funds are sector generalists, although there is increased interest 

in hydropower. Hydropower offers the biggest opportunities, in number and size, given Nepal’s vast 

potential in this area coupled with the country’s electricity shortage. Other sectors targeted by PE/VC 

include tourism and hospitality, agribusiness, education, health care, IT, cement and manufacturing. 



 

 

 Investors (both domestic and foreign) would be more comfortable investing in PEVC funds managed 

by professionals than invest in individual projects. Since PEVC sector is now formally recognized and 

regulated, this can be a lucrative investment sector for domestic as well as international investors.  

 PEVC fund is special purpose vehicle which pools investment from different investors and invests in 

portfolio companies. It is very much like a mutual fund. 

 The awareness about PE and VC funds among such people will further boost the growth of the PE and 

VC funds, enabling them to create a significant impact in the Economy of Nepal. 

 The PE investment also helps small businesses to tie-up with big businesses, which helps them to gain 

visibility in the market. 

d. Threats 

 Foreign trade and FDI are hampered by restrictions on foreign exchange transactions, such as difficult 

procedures for opening U.S. dollar-denominated bank accounts. 

 Liquidity risk is a concern for investors in private equity. It measures the ease at which investors can 

get in or out of investments. Earnings growth for small companies can take time, which is why private 

equity investors are expected to leave their funds with the private equity firm between four and seven 

years on average. Some investments require even longer holding periods before any returns are 

experienced. 

 Operational risk is the risk of loss resulting from inadequate processes and systems supporting the 

organization. It is a key consideration for investors regardless of the asset classes that PE funds invest 

into. 

 Private equity investors also face greater market risk with their investments compared to traditional 

investments since there's no guarantee that any of the small companies in which private equity firms 

invest will grow at all. Failure is much more common among these companies, with only one or two 

out of a dozen making any significant return for the firm and its investors. 

 There is more competition, but the concentration of [assets] in the hands of the biggest and best-

performing funds is also growing more quickly than we saw in the 2000s. 

 

 

 



 

 

VIII. Investment in PEs and VCs 

Banks and financial institutions, insurance companies, retirement fund, provident fund, citizen 

investment fund, welfare fund, bilateral or multilateral international institutionalized investors, foreign 

persons, foreign companies, foreign VC and PE funds, Nepali institutions having objective of making 

investment, Nepali citizen, and non-resident Nepali, among others, can invest in VC and PE funds. The 

investment has to be followed by an investment agreement concluded between the fund manager and 

the investors. 

Therefore, such alternative funding in a way gives vibrancy to the business sector and helps the 

entrepreneurs grow and pave their path towards growth and success and also helps the business to sustain 

in the competitive market. The reason behind their popularity is collateral-free financing and also their 

strategic support and introduction to new business connections. The Regulation has been welcomed by 

the related stakeholders given the sector was waiting for legal recognition and a framework for its 

operation. However, being a new concept in the context of Nepal, the clear idea about PEs and VCs has 

not reached out to all entrepreneurs, people with new business ideas, existing businesses still leaving 

them behind just because of lack of capital or their inability to capitalize through collateral-based 

traditional banking channels. The awareness about PE and VC funds among such people will further 

boost the growth of the PE and VC funds, enabling them to create a significant impact in the Economy 

of Nepal. 

The PEFs or VCFs can take of any of three forms as follows:  

(a) Offshore Funds: PEFs or VCFs may be created outside of Nepal and such fund may invest in various 

portfolio entities in Nepal;  

(b) Foreign Onshore Funds: PEFs or VCFs are created in Nepal under foreign investments and such foreign 

onshore funds invest in different targets in Nepal. Such foreign onshore funds can be fully or partly 

owned by the foreign investors; 

(c) Domestic Onshore Funds: Onshore funds set up by Nepalese nationals or entities registered in Nepal 

invest in various targets in Nepal. Such domestic onshore funds are fully owned by the local investors 

in Nepal and operate like an investment company. Thus, there is no requirement for approval for foreign 

investment. 

Investment Funds Regulation, 2019, (hereinafter referred to as the “Regulation”) they were set up as 

investment companies and were governed by the Companies Act, 2006 (hereinafter referred to as the 



 

 

“Act”) like any other company but faced restriction to invest in other companies exceeding 90% of its 

paid-up capital and 100% of free reserves. 

IX. Existing Rules and regulatory environment for Onshore and Offshore funds 

While the SEBON has recently initiated the development of an Alternative Investment Fund regulation, 

currently no regulatory framework for PEVC funds exists. There is no specific regulation to discipline 

onshore PEVC funds or their managers. The existing regulatory framework for securities allows 

SEBON to regulate collective investment schemes (CIS). However, specific provisions are currently 

provided for only one form of collective investment scheme, namely, mutual funds. In the absence of 

such a framework for PEVC funds, the existing legal/regulatory/ taxation framework applicable to 

PEVC funds set up domestically presents a few blockages:    

 Legal structures available for PEVC are inefficient: 

Nepalese legislation on partnerships does not cater to the specific needs of private equity fund structures 

which seek to differentiate between Limited Partners (LPs) and General Partners (GPs). In the absence 

of a specific legal and regulatory framework for PE/VC, Nepalese fund managers have adopted 

corporate structures (under the Nepal Companies Act) to replicate the operations of a PEVC fund. 

However, this substitute corporate structure is susceptible to legal challenges and is not tax efficient for 

investors.  (The main example is BO2, set up by a local team with an initial capital injection and close 

cooperation from the International Financing Corporation (IFC) (True North also adopted a corporate 

structure, but only manages the founders’ money as of now). When BO2 was set up, the IFC was the 

only external investor. 

 Onshore PEVC funds now cannot receive offshore capital 

Previously domestic PE/VC funds that received any amount of capital from foreign investors are treated 

as foreign investors themselves. As a result, they are subject to awkward FDI approvals on every single 

investment they make in Nepal.  Recent regulatory changes prevent domestic PEVC investment 

companies from attracting foreign capital.  The Industrial Enterprises Act (IEA), 1992 (2049) had 

classified “investment company” under the list of industries. However, “investment company” is not 

included as a classified industry in the new IEA, 2016, thus preventing foreign investment in investment 

companies established in Nepal. 



 

 

 

 Sector specific approvals lengthen time/ complexity of PEVC transactions.  

The Nepalese economy is heavily regulated and investments in several sectors are subject to government 

approval, regardless of the domiciliation (domestic or offshore) of the investor. These approvals add 

time and complexity to the execution of a PE/VC deal. 

 Central Bank’s blacklisting rules could potentially freeze PEVC fund operations.  

The Nepalese central bank (NRB) has put in place draconian “blacklisting” rules for individuals and 

corporates that fail to meet debt obligations, leading to the inability to access new loans and other severe 

consequences. The risk of blacklisting is a major deterrent for PE/VC investors to use leverage at the 

portfolio company level. A wide range of parties related to a defaulting borrower can be blacklisted, 

including directors, shareholders and other companies participated by the shareholders. As a result, 

blacklisting related to one portfolio investment gone sour could result in the freezing of the operations 

of an entire PE/VC fund. It is important to note, however, that a relatively recent amendment on 

blacklisting issued by NRB exempts offshore PEVC funds from this rule.    

    Limited domestic institutional capital for PEVC.  

           The pool of domestic institutional capital available to invest in PE/VC funds is limited, because of 

regulatory restrictions on eligible investments. In addition, neither insurance companies nor public 

pension funds currently have sufficient knowledge and capacity to invest in PE/VC fund 

 

 PE fund, all investment decisions are made by an independent Investment Committee and is 

supervised by an Advisory Committee. In a company structure, decisions made by investment 

committee had to be reapproved by board of directors as Office of Company Registrar only accepts 

board minute for investment decision. This made the process redundant and Investment Committee 

could not make independent investment decision. 

Most PEVC investment in Nepal is through offshore capital; however, offshore capital is subjected to 

tight controls in Nepal. The treatment of offshore PEVC funds is therefore affected by different factors 

that are a by-product of Nepal’s broader policy stance towards foreign investment.   

 



 

 

 Double Taxation Agreements are open to interpretation.  

Several aspects of Nepal’s Double Taxation Agreements (DTAs) with other countries, including how 

offshore funds are taxed on the sale of shares in a Nepalese investee company, are open to interpretation, 

which can deter PEVC investors. Thus, offshore funds hoping to benefit from lower capital gains tax in 

their jurisdiction of domicile may not be able to do so. 

 Limited domestic institutional capital.  

In addition to the restrictions described above, Nepalese insurance companies and pension funds are 

prevented by regulation or the establishing acts, respectively, from investing outside Nepal.    

 Limited flexibility on instruments 

NRB regulation imposes strict limitations on lending by foreign institutions, and grants approval for 

each loan extended by a foreign entity. As a result, it would be extremely difficult for an offshore PEVC 

fund to lend to portfolio companies 

 Restrictions on repatriation of capital/gains.  

Repatriation of capital offshore can only occur for amounts approved by NRB under its valuation rules 

(for private companies and unlisted public companies), and not before one year from the date of the 

original investment. The approved amount of repatriable capital may differ from the portfolio company 

divestment proceeds of a PEVC fund, adding significant uncertainty in terms of capital return to fund 

investors.      

 No mechanism for foreign fund managers to establish a branch office in Nepal 

To provide fund management services in Nepal, foreign fund managers must have a commercial 

presence in Nepal. However, there is currently no effective mechanism for foreign fund managers to 

have a commercial presence in Nepal by registering a branch office. They cannot set up a branch office 

because FITTA permits foreign entities to hold only up to 51% shares in a local entity which provides 

management and consultancy services. Offshore funds must instead seek management service from 

local companies. 

 NRB capital controls – at entry   



 

 

NRB imposes strict limitations on the amount of foreign investment into Nepal. Approval procedures 

are lengthy and awkward, and additional to all other FDI and sector-specific approvals a certain 

investment is subject to. Offshore PEVC Funds investing in Nepalese companies have to first obtain 

clearance from DOI/IBN/IIPB before applying to the Central Bank for transfer of funds, amounting to 

a fairly lengthy process to bring in investment funds into Nepal. The documents required to be submitted 

to NRB include the source and time schedule of investment; Credit Information Bureau report indicating 

that the investee company is not blacklisted; and all documents that were submitted to DOI/IBN/IIPB 

for FDI approval. 

X. Exit 

Private equity investors usually have an investment horizon of 5-15 years and plan to exit after that 

making a substantial profit on their investment. There are many exit strategies that private equity 

investors can use to offload their investment. The main options are discussed below: 

 Initial Public Offering (IPOs) 

Given exit options are restricted in an environment where Merger & Acquisition is limited, IPOs are 

the practical exit options available for investors. They can sell their own shares as a part of the IPO to 

the public. As the case may be, you may sell your share immediately, or sell the shares allotted to you 

after the company gets listed and the shares start trading on the exchange. Stock market flotation can 

be used only for very large companies and it should be viable for the business because of the costs 

involved. 

 Strategic Acquisition 

Another alternative is strategic acquisition or trade sale, where the company you have invested in is sold to 

another suitable company, and then you take your share from the sale value. This is one of the most popular 

exit routes for private equity funds. The buyer will usually have a strategic advantage in acquiring this 

business as they both may complement each other. For this reason, the buyer will often pay a premium to 

acquire such a business. 

 Secondary Sale 



 

 

In a secondary sale, the private investors will sell their stake in the business to another private equity firm. 

This can happen for many reasons, for example, the business may require more money which is not in the 

capacity of the current equity fund. Or, the business may have reached a stage that the existing private 

equity investors wanted it to reach and other equity investors want to take over from here. 

 Repurchase by the Promoters 

This is also a successfully used exit strategy, where the management or the promoters of the company buy 

back the equity stake from the private investors. This is an attractive exit option for both the investor and 

management. 

 Liquidation 

This is the least favorable option but sometimes will have to be used if the promoters of the company and 

the investors have not been able to successfully run the business. 

XI. Recommendation 

The provision of allowing domestic institutional investors like Banks and Financial Institutions (BFIs), 

pension funds, insurance companies to investment in can be investors in the funds. Unlocking domestic 

capital pool and channeling it towards risk taking enterprises is an encouraging step. While the 

introduction of AIF is a good first step, additional incentives and reforms are required to attract both 

domestic and foreign private equity investments. Some of the suggested incentives (Recommendation) 

and reforms are: 

a. Tax incentives: Similar to Mutual funds, private equity funds should also be given the pass-through 

status. The ‘tax pass through’ system for taxation of fund ensures that investors do not pay more taxes 

than they would, had they made the investments directly themselves. To incentivize investors who 

are investing through a ‘pooled fund’, tax incentives should be provided.  

b. Coordination and consistency between key institutions: For a private equity fund that also has foreign 

investors would require multiple layers of approval from regulators like the Department of Industry, 

Nepal Rastra Bank and SEBON to bring in capital and make every investment. Inter regulators 

harmonization, consistency, and timely approval is extremely important to encourage foreign 

investment private equity funds. Instead of applying for FDI approvals for each investment, 



 

 

regulations should allow one-time blanket approvals or an automatic route for foreign private equity 

investments. 

c. Blacklisting: Considering the risk-taking nature of the private equity funds, Central Bank blacking 

list rules are major deterrent for private equity fund to invest in companies that has debt in their 

balance sheet. Nepal Rastra Banks should abandon the blacklisting clause for KYC compliant onshore 

private equity funds.  

d. Use Financial Instruments: The current regulations, including the Foreign Investment Act and The 

Banks and Financial Institutions Act 2016 restricts private equity funds to investment in debt like 

instrument, including convertible loans. This restriction in some cases might limit fixed asset light 

SMEs that do not qualify for loan from BFIs to take loans from funds instead of diluting their equity. 

XII. Conclusion: 

Specialized Investment Fund (SIF) regulations is a beginning and one cannot expect it to be perfect 

already. Harmonization of different Act and regulation (like Industrial Enterprise Act, Income Tax Act, 

FITTA etc.) in line with SIF regulations is needed. SIF regulations itself needs to clarify lots of issues. 

SEBON should be able to function as facilitator on approvals, regulatory compliance, tax matters and 

provide one-point solution in bringing investment, creating fund and make investments. We have 

smaller funds at present, we can attract sector agnostic and sector specific bigger size funds by 

simplifying the process. Growth of PEVC industry can create a significant impact in Nepal’s economy 

by availing collateral free risk capital making PEVC funds “an impact fund” in real sense. 

 

 

 

 

 

 

 

  



 

 

 

Funding timeline of swiggy; 

Date Amount Funding Partners 

April 6th, 2021 $800,000,000  

Accel, Amansa Capital, Carmignac, Falcon Edge Capital, 
Goldman Sachs, Prosus Ventures, Think Capital 

April 7th, 2020 $43,000,000  

Ark Impact, Korea Investment Partners, Mirae Asset 
Capital Markets, Samsung Ventures 

February 21st, 
2020 

$113,000,000  

Meituan Dianping, Prosus N.v, Wellington Management 
Company 

June 21st, 2018 $210,000,000  Dst Global, Naspers 

February 8th, 2018 $100,000,000  Meituan Dianping (tencent), Naspers Ventures 

May 30th, 2017 $80,000,000  Naspers 

September 19th, 
2016 

$15,000,000  

Accel India, Bessemer Venture Partners, Norwest 
Venture Partners, SAIF Partners 

May 10th, 2016 $7,000,000  Accel Partners, Dst Global, Norwest Venture Partners 

January 18th, 2016 $35,000,000  

Accel Partners, Harmony Partners, Norwest Venture 
Partners, Rb Investments, SAIF Partners 

June 9th, 2015 $16,500,000  Accel Partners, Norwest Venture Partners, SAIF Partners 

April 3rd, 2015 $1,900,000  Accel Partners, SAIF Partners 
 

   

    

Swiggy (Bundl Technologies Private Limited) has been drawing attention from different investment 
firms around the globe due to its majestic growth over the years.  

Swiggy had last multiple rounds every year before 2021. In 2020, it raised two rounds, no investments 
in 2019 but two rounds in 2018, one rounds in 2017, two rounds in 2015 and 2016 
consecutively. “Swiggy is currently locked in a battle for market share with Zomato and a bunch of 
smaller, rapidly growing cloud kitchens businesses such as Box8 and Rebel Foods,” said Pradhan. 
Hence, the new round will add to Swiggy’s firepower to compete with Zomato in hyper-competitive 
online food delivery space perhaps more so in South where Swiggy is already a dominant player even 
as Zomato’s buyout of UberEats is expected to help it strengthen its southern market. 

Swiggy entered grocery delivery services during the Covid-19 lockdown to cater to the peak demand 
during this phase. While Zomato its competitor has all-but exited the space now, Swiggy recently 
discontinued its marketplace approach for retail stores and is looking to embrace the dark stores model 
for hyperlocal deliveries.  

Besides grocery delivery, Swiggy also expanded its Genie hyperlocal courier services to boost its 
revenue prospects in the post-pandemic market. It expanded Genie to over 15 cities, going directly 
after Dunzo with pick-up and drop-off of items or parcels. 

   

“Insight on one of the successful venture capital funded food delivery giant :Swiggy” 



 

 

In September 2019, Swiggy launched instant pickup and drop service Swiggy Go. The service is used 
for a diverse array of items, including laundry and document or parcel deliveries to business clients 
and retail customers. 

It has reported its revenues for financial year 2019-20 at Rs 2,776 crore, a 115 per cent jump since the 
last financial year. The company further reported a net loss of Rs 3,768 crore during the same fiscal. 
This is 61 per cent increase from the last financial year, showed regulatory documents sourced from 
business intelligence platform Tofler. The Bengaluru-based company’s total expenses for the fiscal 
were reported at Rs 6,545 crore. 

During the year under review, the company’s business grew by 85 per cent. There was an addition of 
over 100,000 restaurants with an active delivery fleet of over 200,000. “We also widened our reach 
across the country by launching 405 new cities,” said Swiggy in the document. 

The documents also mentioned that the management has carried out the impact assessment of the 
pandemic on the operations of the firm and believes that there is minimum disruption. Accordingly, no 
adjustments have been made to the financial statements for the financial year ended 31st March 2020. 

In the documents, the auditors’ have provided adverse remarks. Due to the wrong classification of 
preference shares as equity classified instruments, the company misstated the liability through profit 
and loss, and gain/loss from such adjustments, related income tax effects as of years ended March 31, 
2018 and March 31, 2019, according to the documents. 

Swiggy operates in over 500 cities. It leverages its technology, scale, the density of restaurant, 
delivery network and learnings from over 1 billion delivered orders to continuously improve on-
demand food delivery services. It is also developing new offerings to customers like concierge 
services and essentials on-demand. 

Its latest offering Swiggy Instamart allows customers to order essentials and groceries through the day 
in under 30-45 mins. Genie the on-demand concierge service allows consumers to either buy anything 
from any store and have the same delivered, or provide pickup and drop services to and from any 
location within the city. 

This month Swiggy’s rival Zomato reported its revenues for the financial year 2019-20 at Rs 2,743 
crore on a consolidated basis, up about 100 per cent since the last financial year. The Gurugram-based 
unicorn also reported a consolidated net loss of Rs 2,386 crore during the same fiscal, up 138 per cent 
from the previous financial year. The Deepinder Goyal-led firm’s total expenses for the fiscal were 
reported as Rs 5,006 crore. 

Also, Covid-19 accelerated the journey of foodtech companies to profitability. After initial hiccups, 
Zomato is rapidly coming out of the pandemic's shadows. With people opting to stay at home due to 
Covid-19-related restrictions and curfews in several cities, Zomato and Swiggy witnessed orders 
shooting through the roof on New Year’s Eve, as people ordered biryanis, pizzas and cakes. Zomato 
served 4,254 orders per minute during peak time and Swiggy recorded peak number of orders per 
minute at 5,500 on during the New Year’s Day, according to sources. 

 
 


